
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

.L * * 

I n  t h e  Matter of: 

THE MOTION OF COLUMBIA GAS OF 1 
KENTUCKY, INC.  FOR AN ORDER 1 
R E Q U I R I N G  THE COMMISSION TO 1 
EXTEND THE SURCHARGE ADDED TO ) CASE NO. 9 2 2 4  
THE RATES AND CHARGES OF E L Z I E  1 
NEELY GAS COMPANY 1 

O R D E R  

On November 23, 1982, t h e  C o m m i s s i o n  o r d e r e d  E l z i e  Neely 

Gas Company ( " E l z i e  Neely') to  co l lec t  from i t s  ratepayers a 

s u r c h a r g e  of $ 5  per month p l u s  a n  a d d i t i o n a l  c h a r g e  of 8.94 per 

Mcf for a period n o t  t o  exceed 24 months  o r  until t o t a l  revenues,  

i n c l u d i n g  a c c r u e d  i n t e r e s t  a t  7 percent per annum, of $37,963 are 

c o l l e c t e d .  Amounts c o l l e c t e d  u n d e r  t h i s  s u r c h a r g e  w e r e  t o  be 

a p p l i e d  b y  E l z i e  Neely t o  t h e  s e t t l e m e n t  of t h e  deb t  owed t o  

Columbia G a s  of Kentucky,  I n c .  ( " C o l u m b i a " ) .  

On November 2 0 ,  1984 ,  Columbia f i l e d  a m o t i o n  w i t h  t h e  

Commission for an e x t e n s i o n  of t h e  Surcharge added to t h e  rates 

and c h a r g e s  of E l z i e  N e e l y  f o r  3 months. A h e a r i n g  w a a  held on 

t h i s  m a t t e r  o n  J a n u a r y  1 5 ,  1985. A t  the h e a r i n g  Columbia revised 

its motion t o  r e q u e s t  an e x t e n s i o n  of 4 months i n s t e a d  of 3 o n  t h e  

arrearage balance i n  December, 1984 ,  of $ 5 , 6 8 5 .  The bas i s  f o r  

t h i s  r e v i s i o n  w a s  t h a t  m o s t  of t h e  w i n t e r  h e a t i n g  season w o u l d  
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h a v e  p a s s e d  before E l z i e  N e e l y  c o u l d  implement  a n y  approved 

s u r c h a r g e  e x  t e n s i o n  . 
A t  t h e  h e a r i n g ,  W i l l i a m  Howard, E l z i e  Neely ' s  a t to rney ,  

s t a t e d  t h a t  t h e  f u l l  amount  of s u r c h a r g e  r e v e n u e s  c o l l e c t e d  to  

d a t e  had been a p p l i e d  t o  t h e  p r i n c i p a l  amount  of t h e  d e b t  owed to 

Columbia and t h a t  a l l  interest o n  t h e  p r inc ipa l  b a l a n c e  had been  
p a i d  b y  E l z i e  N e e l y  o u t - o f - p o c k e t  i n  a n  e f f o r t  t o  e v i d e n c e  its 

good f a i t h  and  t o  comply w i t h  t h e  Commission's O r d e r s .  2 

A f t e r  r ev iewing  t h e  n o t i c e  f i l e d  i n  this case and b e i n g  
a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  and finds t h a t :  

1. Columbia is e n t i t l e d  t o  collect r e v e n u e s  s u f f i c i e n t  t o  
e l i m i n a t e  a r r e a r a g e s  of $ 5 , 6 8 5  owed to it b y  E l z i e  Neely.  The 

request by Columbia for t h e  e x t e n s i o n  of t h e  s u r c h a r g e  of $ 5  per 

month p l u s  a n  a d d i t i o n a l  c h a r g e  of $.94 per Mcf added to  t h e  r a t e s  

and c h a r g e s  of E l z i e  N e e l y  for 4 months  s h o u l d  be a p p r o v e d  and 

s h o u l d  b e  a p p l i e d  to  t h e  b i l l i n g s  for t h e  mon ths  of F e b r u a r y ,  

March, A p r i l ,  and May, 1985. I f ,  however ,  E l z f e  Neely  is a b l e  to 

balance i ts  account w i t h  Co lumbia  a t  a n  ea r l i e r  d a t e ,  t h e  b i l l i n g  

o f  t h e  s u r c h a r g e  s h o u l d  cease i m m e d i a t e l y .  

2. Columbia s h o u l d  f i l e  w i t h  t h e  Commission a statement 

of payments made b y  Elzie Nee ly  a t  t h e  end  of May, 1985, or t h e  

date  a t  which Rlzia  N e e l y  i r  able t o  b a l a n c e  i t 8  a c c o u n t  w i t h  

Columbia i f  ea r l ie r  t h a n  May 318 1985.  Any amount o v e r  $5 ,685  

s h a l l  be d u e  and r e f u n d a b l e  to t h e  c u s t o m e r s  of Elzie Neely. 
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IT IS  THEREFORE ORDERED t h a t  Columbia's request for an 

extension of t h e  surcharge  of $ 5  per month plus a n  additional 

charge of $ . 9 4  per Mcf added to t h e  rates and c h a r g e s  of Elzie 

Neely for 4 months is hereby approved for the period from 

February, 1985,  through the end of May, 1985,  u n l e s s  E l z i e  N e e l y  

is a b l e  to balance its account w i t h  Columbia a t  an earlier d a t e ,  

i n  which event the  b i l l i n g  of the surcharge should ceaee 

immediately.  

I T  I S  FURTHER ORDERED t h a t  Columbia shall file w i t h  t h e  

Commission a statement of payments made b y  Elzie Neely  a t  the end 

of May, 1985, or t h e  date a t  which Elzie Neely is a b l e  to balance 

i t a  account  with Columbia i f  earlier than May 31, 1985.  Any 

amount over $ 5 , 6 8 5  s h a l l  be d u e  and re fundable  to t h e  customers of 

Elzie Neely. 

IT IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  from the  date of 

this Order E l z i e  Neely shall file its revised t a r i f f  s h e e t s  

s e t t i n g  o u t  t h e  rates approved h e r e i n .  

Done a t  Frankfort ,  Kentucky, t h i s  14th day of Feb-, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Gecretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 9224 DATED 2/14/85 

The following ratee and charges are prescribed for t h e  

customers served by E l z i e  Neeley Gas Company, f n c .  A l l  o t h e r  

rates and charges not specifically mentioned h e r e i n  shall remain 

t h e  same a s  t h o s e  i n  effect prior to this Order. 

RATES : Monthly 

First 1 H c f  
Over 1 Mcf 

$7.60  Minimum B i l l  
6.61 Per Mcf 

There shall be a surcharge i n  the amount of $5 per month 

plus an a d d i t i o n a l  $.94 per Hcf added to t h e  rates and charges 

applied to billings for the months of February, March, A p r i l ,  and 

May, 1985,  u n l e s s  E l z i e  Neely is able to balance its account  with 

Columbia a t  an earlier date in which event t h e  b i l l i n g  of t h e  

surcharge s h o u l d  cease immediately.  


